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1 Executive Summary

This report presents a wide range of economic indicators for the West Coast region. Key
Performance Indicators are based upon the 2009 BERL regional database. The report also
contains other regional indicators from a range of public and administrative sources.

The report aims to present data in an annual form to allow officials to identify trends and
changes. Historical data is presented as far back as practicable. Data is compiled from a
variety of sources, which are cited in the body of the report.

The report is compiled through desk-based research. In general, we have not attempted to
explain changes in the indicators. This report aims to show the changes in the indicators. It
is up to the practitioner to identify why these changes occurred.

In most cases, latest data is used. However, to maintain consistency and allow comparisons
we have attempted to use annual data, which means that the latest data was not always
appropriate.

The following table presents annual indicators for the latest period available and comparisons
with year earlier levels. The table also shows the percentage change and, where possible,
the New Zealand percentage change.

Longer-term series and more detailed descriptions for each indicator, along with the period
measured, are included in the appendix. Where possible, data is broken down into the three
Districts in the West Coast region.
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West Coast % New Zealand

indicator latest previous change % change
economic performance
real value added GDP ($'09m) 1,392 1,334 4.3% -1.1%
GDP per capita ($'09) 43,766 42,226 3.6% -2.2%
employment (FTEs) 14,904 13,842 7.7% 0.7%
productivity (GDP per FTE $'09) 87,003 89,940 -3.3% -1.9%
business units (number) 3,940 3,954 -0.4% 0.3%
business size (FTEs per business unit) 3.8 35 8.1% 0.4%
NBNZ regional economic performance index 172.3 175.1 -1.6% 0.1%
demographics and education
resident population 31,802 31,595 0.7% 1.1%
migration 50 -60 -183.3% 164.5%
school enrolments 4,952 4,904 1.0% 1.7%
tertiary enrolments (EFTs) 2,797 2,826 -1.0% -0.4%
commercial
total dairy cows (thousands) 140 133 5.6% 6.0%
milk supplied (million litres) 479 478 0.2% 8.8%
awverage payout (cents/kg milksolids) 458 799 -42.7% -31.3%
coal production (million tonnes) 2.6 2.1 21.5% 1.6%
gold production (tonnes) 2.8 1.4 97.8% 53.2%
tourism
tourism GDP ($m) 82.7 82.4 0.4% 2.9%
visitors (thousands) na na na na
guest nights (thousands) 1,225 1,262 -2.9% -2.1%
establishments (number) 161 158 1.9% 0.0%
occupancy rate (%) 35.7 36.8 -2.9% -4.1%
concessions granted (DOC) 676 739 -8.5% na
development planning
non residential building consents (number) 141 226 -37.6% -27.5%
non residential building consents (new - $m) 135 44.3 -69.5% 2.3%
resource consent applications 545 507 7.5% na
resource consents approved 522 491 6.3% na
infrastructure
electricity consumption (gigawatt hours) 317 289 9.7% -2.5%
state highway wlumes (daily average) 3,945 3,485 13.2% na
port volumes (thousand tonnes) 474 464 2.1% na
employment and benefits
total benefits 2,088 2,002 4.3% 21.2%
unemployment benefits 241 206 17.0% na
housing
rateable properties 21,833 21,686 0.7% na
rateable capital value ($m) 6,745 6,321 6.7% na
house sales 368 525 -29.9% -13.6%
average house price ($'000) 207 208 -0.4% -2.1%
residential building consents (new - number) 163 222 -26.6% -25.5%
residential building consents (new - $m) 39.0 52.3 -25.4% -22.2%
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2 Economic performance

This section |l ooks at the Key Performance
performance database and the National Bank regional performance index. The database is
derived from the Statistics New Zealand Business Directory, the 2006 census, population
estimates, and a range of other measures. It is updated annually for the March year. Data is
available back to 1994 and so trends can be identified. National Bank New Zealand (NBNZ)
also releases an index of economic performance, which is based on 23 economic indicators
and released quarterly. The BERL regional indicators are available at the Local Authority
(LA) level, whereas the NBNZ index is for the West Coast region.

Table 2.1 presents a range of economic indicators for the latest year.

Table 2.1 economic indicators summary (2009)

West Coast % New Zealand

economic performance latest previous change % change
real value added GDP ($'09m) 1,392 1,334 4.3% -1.1%
GDP per capita ($09) 43,766 42,226 3.6% 2.2%
employment (FTES) 14,904 13,842 7.7% 0.7%
productivity (GDP per FTE $09) 87,003 89,940 -3.3% -1.9%
business units (humber) 3,940 3,954 -0.4% 0.3%
business size (FTEs per business unit) 3.78 3.50 8.1% 0.4%
NBNZ regional economic performance index 172.3 175.1 -1.6% 0.1%

2.1 Short-term (2009) performance

Table 2.2 presents the annual change in seven KPIs for the year to March 2009. Data is
provided for the West Coast and each of the regioné As as well as New Zealand.

Table 2.2 summary short-term performance (2009)

economic performance indicators (Y%pa Westland

change 2008 to 2009) Buller District Grey District District West Coast New Zealand
resident population 0.4 0.7 0.8 0.7 11
real value added GDP 4.8 4.6 3.2 4.3 -1.1
GDP per capita 4.4 3.8 2.4 3.6 -2.2
employment 10.5 8.3 3.7 7.7 0.7
productivity (GDP per FTE employed) -5.2 -3.6 -0.6 -3.3 -1.9
business units -1.0 -1.2 1.2 -0.4 0.3
business size (FTEs per business unit) 11.6 9.6 2.4 8.1 0.4

source: BERL, Statistics New Zealand (Mar years)

The West Coast region enjoyed very good results compared with the rest of New Zealand in
the year to March 2009. Employment increased across all districts, up regionally by 7.7
percent, with Buller and Grey employment increasing by 10.5 percent and 8.3 percent
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respectively. The main cause of employment growth was more jobs in the mining industry.
Over the same period, national employment grew by 0.7 percent.

GDP in the West Coast grew 4.3 percent in the year to March 2009, an impressive result
given a national GDP contraction of 1.1 percent. However, as employment grew at a greater
rate than GDP for the region, productivity has fallen. A productivity loss is often experienced
when a workforce shows rapid expansion, as new workers take time to learn their jobs and
become fully productive. West Coast productivity was down 3.3 percent, compared with the
national average fall of 1.9 percent.

Mainly driven by the expanding mining sector, Buller and Grey Districts showed strong growth
in business size, up 11.6 and 9.6 percent respectively. This compares with just 0.4 percent
for the nation as a whole.

Population growth was relatively low, up 0.7 percent, but higher than it has been in the last
two years where population showed no growth in the region. This, coupled with the
impressive GDP results for the region, led to GDP per capita growth of 4.3 percent for the
West Coast, compared with a fall of 1.1 percent nationally.

Looking at the LAs in the West Coast, Buller and Grey districts showed impressive results,
and were among the highest performing districts in New Zealand for 2009. Despite the
recession, GDP growth for Buller District was 4.8 percent, while Grey District GDP grew by
4.6 percent. As mentioned the mining sector was the primary contributor to the growth.

Westland District, while lower performing than the other districts, still performed well, with
GDP growth of 3.2 percent and employment growth of 3.7 percent for the March 2009 year.

Using BERLO6s system of r ankllBngarV\tashthesq@deigbelstmance of
performing in New Zealand, behind Central Otago. Using the same system, Westland District
was ranked 11", and Grey District 17™.

211 Sector performance

Employment and GDP data can be broken down into seven sectors for each of the West
Coast LAs, the West Coast region and New Zealand.

Employment

Table 2.3 shows the employment performance of the three LAs relative to the region and the
country.

The West Coast region has experienced employment growth across all seven sectors in the
last year, and has grown faster than the national average in five of these sectors.

! BERLs ranking system analyses a range of short term and long term key performance indicators, as well as a
measure of the relative openness of the districts economy. BERL can provide more information on how this is
calculated.
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Table 2.3 employment growth by sector (2009)

sector employment growth (%pa change Westland

2008 to 2009) Buller District Grey District District West Coast New Zealand
primary 23.2 13.3 8.8 16.1 2.0
manufacturing and building 1.7 15.7 2.7 6.3 3.7
retail and distribution 18.9 0.5 7.8 6.7 0.7
accommaodation, cafes and restaurants 3.9 71 -1.3 25 0.4
business senices 2.1 5.4 21.2 6.2 -0.9
recreation senices 12.9 7.3 -14.6 0.2 2.1
social senices 4.8 8.5 6.8 7.4 8.0
Total 10.5 8.3 3.7 7.7 0.7

source: BERL, Statistics New Zealand (Mar years)

By far the strongest employment growth occurred in the primary sector, up 16.1 percent over
the year for the region. This compares with the 2.0 percent growth in primary employment for
New Zealand as a whole. As mentioned earlier, the primary sector employment growth was
led by solid rises in mining, especially in other mining services employment in Buller, and coal
mining employment in Grey District. Westland employment growth in the primary sector was
led by increased FTEs in dairy cattle farming. Growth in the high-return dairy industry is a
trend seen throughout the country, and has been driven by recent high returns in the dairy
sector.

Manufacturing and building showed mixed results across the districts. Buller showed a 7.7
percent fall in employment due to fewer FTEs in wood and paper product manufacturing and
food manufacturing. Grey, however, showed a 15.7 percent rise in employment, due to
more jobs in building and construction. 2

Retail and distribution employment grew strongly in the Region, up 6.7 percent. This was
driven by more jobs in water transport (for Buller) and food retailing (for Westland).

Business services showed solid employment growth of 6.2 percent. Significant growth
occurred in Westland, where the industry grew by a fifth; however, this was from a small base
- the increase equates to just 32 additional FTEs. Business services growth in the other
districts was less marked, but still solid. Westland business services growth was led by a rise
in business services n.e.c. Grey District business services growth was across-the-board,
with significant rises in surveying services and business management services.

Accommodation, cafés and restaurant FTEs grew 2.5 percent. The increase of employment
in this sector in Grey (up 7.1 percent) and Buller (up 3.9 percent) was partly offset by the fall
in Westland (down 1.3 percent). Grey District employment growth was caused by more FTEs
in cafés and restaurants, and motels and motor inns. Buller District Employment growth was
driven by rises in cafes and restaurants, and pubs, taverns and bars.

Note that in Districts with smaller workforces, such as those on the West Coast, data inaccuracies or changes in
classification are more likely to have a major impact on results than when considering a larger dataset such as the
West Coast as a whole. Caution when comparing year on year changes at LA level is advised.
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Social services grew solidly across the districts, at a comparable rate to that of the New
Zealand average. Also similar to nationally, social services FTE growth was driven by higher
employment in health and education services.

Total employment for the Region grew 7.7 percent, compared with the national average of
just 0.7 percent.

Of the three districts, Buller District showed the strongest growth, with FTEs up 10.5 percent,
driven mainly by growth in the mining sector. It showed a fall in employment in just one
sector, manufacturing and building.

The Grey District achieved gains in employment across all sectors, with strong growth in the
primary, manufacturing and building, and social services FTEs.

The Westland District showed increases in employment for five of the seven sectors, with
particularly strong growth in business services and the primary sector.
GDP

Table 2.4 summarises GDP growth in the region and for New Zealand.

Table 2.4 GDP growth by sector (2009)

sector GDP growth (%pa change 2008 to Westland

2009) Buller District Grey District District West Coast New Zealand
primary 12.1 6.0 9.5 8.9 -1.8
manufacturing and building -17.3 7.6 2.9 2.2 6.7
retail and distribution 21.0 -3.8 13 35 -4.0
accommodation, cafes and restaurants 0.5 3.6 -4.5 -0.9 -3.7
business senices 4.3 6.9 16.8 8.0 1.8
recreation senices 15.0 9.2 -11.0 3.0 2.0
social senices 0.5 5.7 5.5 2.8 3.0
Total 4.8 4.6 3.2 4.3 -1.1

source: BERL, Statistics New Zealand (Mar years)

The region achieved 4.3 percent GDP growth in the year, a remarkable achievement given
that New Zealand was in a recession, and national GDP growth fell 1.1 percent nationally.
Much of this achievement can be attributed
experienced impressive growth in production over the year, mainly due to the Pike River Coal
Mine, and the Reefton Gold Mine. High commodity prices would have further encouraged
increased production.

There was growth shown in four of the other six sectors also. Business services recorded a
solid 8.0 percent increase in GDP in 2009, while retail and distribution GDP grew 3.5 percent.

Manufacturing and building and accommodation, cafes and restaurants experienced falls in
GDP in the Region, but not as great as seen nationally.
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Buller and Grey districts experienced solid rises in primary GDP, led by growth in the coal and
gold mining industries. Buller showed strong growth in retail and distribution, recreation
services and business services GDP, but falls in manufacturing and building and social
services. Grey District value added grew in all sectors apart from retail and distribution.

Westland showed solid growth in primary, up 9.5 percent, led by higher dairy cattle farming
value added. Business services also showed a solid rise in GDP. Manufacturing and
building, accommodation, cafes and restaurants, and recreation services all showed an
overall fall in GDP for the District.

2.2 Medium-term (2004 7 2009) performance

Over the medium-term (five-year) period, the region has shown positive results, as shown in
Table 2.5.

Table 2.5 summary medium-term performance (2004 i 2009)

economic performance indicators (%pa Westland

change 2004 to 2009) Buller District  Grey District District West Coast New Zealand
resident population 0.7 1.1 2.3 1.3 1.2
real value added GDP 5.1 2.5 1.6 3.0 21
GDP per capita 4.4 1.5 -0.7 1.7 0.9
employment 6.3 2.3 1.5 3.2 2.0
productivity (GDP per FTE employed) -1.1 0.2 0.1 -0.1 0.1
business units 1.6 1.7 1.4 1.6 25
business size (FTEs per business unit) 4.7 0.7 0.0 1.6 -0.5

source: BERL, Statistics New Zealand (Mar years)

In the medium term, the West Coast has performed strongly in most areas, compared to
nationally.

The region has outpaced national GDP, up 3.0 percent per annum, compared with 2.1
percent per annum nationally.

Population growth, an area which historically the West Coast has performed poorly, was
slightly higher than the national average in the medium term, up 1.3 percent per annum
compared with 1.2 percent per annum.

The similar population growth, coupled with the higher GDP has led GDP per capita for the
region to reach 1.7 percent per annum, significantly higher than the New Zealand average of
0.9 percent.

Employment is an area where the West Coast has performed well in recent years, and this
year is not an exception. Employment in the Region grew 3.2 percent per annum across the
five years, compared with 2.0 percent nationally. Because much of this additional
employment is with existing companies, such as mining companies, there has not been
corresponding increase in business units. Business units growth was 1.6 percent per annum
for the region, lagging behind the 2.5 percent per annum seen nationally. This, however, is
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reflected in the business size figures, which show an average increase of 1.6 percent per
annum, bucking the national trend of falling business sizes.

At a District level, the three districts managed positive results across most of the seven
indicators over the five-year period. Buller District was the highest performing, showing solid
growth in GDP of 5.1 percent per annum, and employment at 6.3 percent per annum, well
above the New Zealand average.

221 Sector performance

Employment

As Table 2.6 shows, at the sector level, longer-term employment growth has occurred within
all of the West Coast sectors, with overall employment growth better than that of New
Zealand.

Table 2.6 employment (FTES) by sector (2004 7 2009)

sector employment growth (%pa change Westland

2004 to 2009) Buller District Grey District District West Coast New Zealand
primary 11.0 1.6 2.2 5.3 0.3
manufacturing and building 0.8 19 5.0 25 0.0
retail and distribution 51 1.9 0.2 2.2 1.4
accommodation, cafes and restaurants 11 5.1 -1.4 11 1.6
business senices 151 3.9 4.1 7.5 33
recreation senices 4.7 1.7 8.6 4.4 3.7
social senices 3.6 2.4 -2.8 1.7 4.1
Total 6.3 2.3 1.5 3.2 2.0

source: BERL, Statistics New Zealand (Mar years)

All seven of the sectors showed growth in the West Coast over the five-year period from 2004
to 2009. All sectors apart from accommodation, cafes and restaurants, and social services
showed better growth than seen nationally.

Primary employment in the region was impressive over the five years, increasing 5.3 percent
per annum, compared with just 0.3 percent for New Zealand. This growth was mainly due to
an expanding mining industry. Other sectors showing strong employment growth in the
region were business services and recreation services, increasing 7.5 percent and 4.4
percent per annum, respectively.

The Buller district has experienced the most robust increases in FTES in the last five years,
up 6.3 percent per annum. These gains were led by the primary sector (11.1 percent per
annum), business services (15.1 percent per annum) and retail and distribution (5.1 percent
per annum).

The Grey district saw employment grow in all sectors over the five years. Westland district
employment grew strongly in primary, manufacturing and building, business services and
recreation services, but fell in the other three sectors.
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GDP

Longer-term GDP growth at the sector level was solid for all of the West Coast sectors, as
shown in Table 2.7.

Table 2.7 GDP growth by sector (2004 1 2009)

sector GDP growth (%pa change 2004 to Westland

2009) Buller District Grey District District West Coast New Zealand
primary 7.9 4.4 2.3 5.0 0.5
manufacturing and building 0.6 -0.6 4.6 1.1 0.7
retail and distribution 6.4 2.6 -1.4 25 2.1
accommodation, cafes and restaurants 0.6 4.7 -1.8 0.6 11
business senices 6.5 4.3 4.4 5.0 3.6
recreation senices 24 1.8 7.8 3.7 2.4
social senices 14 1.9 7.2 0.2 3.4
Total 5.1 2.5 1.6 3.0 2.1

source: BERL, Statistics New Zealand (Mar years)

The primary, business services, and recreation services sectors recorded the strongest rises
in GDP on the West Coast over the five years, with 5.0 percent per annum, 5.0 percent per
annum, and 3.7 percent per annum growth respectively.

Buller District showed the fastest overall GDP growth of the three districts, led by strong gains
in the primary sector (up 7.9 percent per annum), business services GDP (up 6.5 percent per
annum), and retail and distribution GDP (up 6.4 percent per annum).

Grey District GDP growth was led by accommodation, cafes and restaurants; primary; and
business services, up 4.7, 4.4 and 4.3 percent per annum, respectively. GDP in the Westland
district grew at 1.6 percent per annum, with the strongest gains in recreation services;
manufacturing and building; and business services. Westland Recreation services GDP was
driven mainly by growth in GDP generated by parks and gardens, and is likely to be related to
employment upkeeping the national parks and glaciers within the region.

2.3 Index of economic activity
The NBNZ publishes a quarterly index of regional economic activity.3

The West Coast Economic Activity Index was 171.5 in September 2009, while the New
Zealand Index was 174.7.

Figure 2.1 shows the NBNZ economic activity index for each quarter back to December 1989.

3 The NBNZ regional indicators use 23 series to calculate the composite indices of regional economic activity
including business confidence, consumer confidence, retail sales, new motor vehicle registrations, regional exports,
registered unemployment, building consents approved, real estate turnover, household labour force data, job ads and
accommodation survey data. All quarterly rates of change are calculated on seasonally and inflation adjusted data
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Figure 2.1 NBNZ economic activity index
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The West Coast region has fallen back below the national average on the index, after
surpassing it for the first time in ten years back in December 2008. The West Coast index is
currently 1.8 percent lower than the national index. The fall in activity over the year is not
consistent with BERL results showing a stronger picture for the region than nationally, and
may be due to the different methodology used when calculating the index.

Table 2.8 presents annual averages for the Economic Activity Index for the calendar years
from 1993 to 2009, for the West Coast and New Zealand.

Table 2.8 NBNZ economic activity index

NBNZ Indicators 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

annual average

West Coast 129.0 133.5 138.9 144.2 150.4 158.6 163.6 168.8 171.7 175.1 172.3*

New Zealand 139.6 141.4 146.6 153.0 158.2 164.4 167.6 170.6 175.0 173.2 173.3*
% change

West Coast 2.14% 3.51%  4.08% 3.78%  4.28% 5.45%  3.19% 3.18% 1.73% 1.97% -1.60%

New Zealand 3.64% 1.34%  3.64% 4.37%  3.40% 3.90% 1.99% 1.79% 2.53%  -0.99% 0.06%
* 2009 data are based on September year averages. source: National Bank New Zealand (Dec years)

The West Coast region has outperformed New Zealand across seven of the last ten years by
this measure, averaging 3.5 percentperannumc ompar ed wi t h 2DNbepacedte al andds
per annum. These results are consistent with the BERL long term regional indicators.
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3 Demographics and education

This section looks at three demographic indicators: population; school age population; and
migration. The West Coast region has experienced declines in population in recent years.
The drop in population seems to have been arrested, with numbers flattening out over the last
few years and increasing slightly in 2009, although growth remains lower than the New
Zealand average. Table 3.1 presents a summary of demographic and education indicators
for the region for the last two periods.

Table 3.1 summary demographic and education indicators

West Coast % New Zealand

hi ti latest i
demographics and education ates previous change % change
resident population 31,802 31,595 0.7% 1.1%
migration 50 -60 -183.3% 164.5%
school enrolments 4,952 4,904 1.0% 1.7%

The West Coast region population grew in 2009. This was partly due to a net migration inflow
of 50.  This inflow followed a migration outflow in the previous year. School enrolments
increased, with increasing primary students partly offsetting a fall in secondary students.

3.1 Resident population

The West Coast population was 31,802 in 2009, up around 200 from the year before, or 0.7
percent, following a rise of 0.3 percent in 2008. Over the 2009 period, New Zealand achieved
an increase of 1.1 percent.

Figure 3.1 presents the changes in the West Coast and the New Zealand populations over a
14-year period.
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Figure 3.1 population changes
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The graph shows clearly the declines in population on the West Coast to 2004, followed by
flat population growth in 2005, a rise in 2006 and continual growth to the latest year.4

3.2 Migration

The West Coast region recorded a net migration gain of 50 people in the year to 30 June
2009, according to Statistics New Zealand. This reversed the loss of 60 people seen in 2008.

Table 3.2 net migration

average annual

0,
o 2008 2009 change o nge 2005 - 2009
net migration
West Coast -60 50 -183.3% -64
New Zealand 4,730 12,510 164.5% 9,320

source: Statistics New Zealand (Jun years)

The change from a net loss to a net gain experienced by the West Coast results in a
percentage change of -183 percent, but an overall positive increase of 110 people.
Meanwhile, overall migration in New Zealand showed a significant rise, up 12,510 in 2009.
On average, migration over the last five years has been negative for the West Coast, down 64
per annum on average. This situation may be changing, however, based on the improvement
in population numbers and latest migration data.

* The stochastic changes in 2001 and 2006 are most likely due to re-estimation after the census.
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3.3 School age population

There were 4,952 pupils on the school roll in the West Coast region in June 2009. This was
up from 4,904 in 2008, an increase of around 1.0 percent. Figure 3.2 looks at the West Coast
regi onds s chool4amdadmipares thenchamged vétldthe New Zealand average.

Figure 3.2 change in West Coast school roll
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Comparing the West Coast regionds enrol ments with t
enrolments have grown at a lower level across all years since 1995, and indeed, have been

negative in every year except 1996, 1997, 2004 and now 2009. Since 2005, the number of

enrolments in all of New Zealand has begun to flatten out, and in 2009 showed an increase

for the first time in five years.

Figure 3.3 presents the school rolls for the last five years for primary and secondary students
broken down by LA.

Figure 3.3 school rolls by LA
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The West Coast region had 3,280 pupils on the primary school roll in 2009, the first increase
in student numbers seen since 1997. In the latest year, the primary school roll grew by 3.2
percent.

There were 1,672 students on the secondary school roll in the West Coast in June 2009. This
equated to a 3.1 percent fall from the previous year, and is the first time secondary school
numbers have fallen since 2002. Secondary school enrolments have increased slowly but
steadily over the past few years.

The latest figures show a marked change in the age makeup of school leavers in the West
Coast region. It reverses a trend seen over the last five years that had fewer primary school
students and increasing secondary school students. However, it is too early to tell whether
this will be a permanent change or whether the latest year is an anomaly.

3.4 Tertiary education

Tai Poutini Polytechnic is the largest tertiary education provider on the West Coast. There
were also five Private Tertiary Education institutions recognised by the Ministry of Education
as of January 2010.

Tai Poutini is the only polytechnic in the West Coast region, with campuses in Greymouth,
Westport, Hokitika and Reefton. It also has satellite campuses in Wanaka, Auckland and
Christchurch.

Tertiary enrolments in FTEs for Te Poutini for the 2009 year will not be available from the
Ministry of Education until mid 2010.

In late 2008, Tai Poutini Polytech announced that it would have no tuition fees for the 2009
year. The prospectus for the 2010 year suggests that this has not occurred, though a number
of scholarships are available to students.
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4 Commercial

This section looks at key commercial indicators. These include the number of dairy cows;
and the amount of milk, coal, and gold produced. Table 4.1 summarises the key commercial
indicators for the region.

Table 4.1 summary commercial indicators

West Coast % New Zealand

commercial latest previous change % change
total dairy cows (thousands) 140.0 132.6 5.58% 5.98%
milk supplied (million litres) 479.0 478.0 0.21% 8.81%
average payout (cents/kg milksolids) 458.0 799.0 -42.68% -31.28%
coal production (million tonnes) 2.6 2.1 21.55% 1.64%
gold production (tonnes) 2.8 14 97.84% 53.18%

Most indicators are positive for the latest year, apart from Dairy products, where the average
payout fell from the historical high seen in 2008. The West Coast outperformed the rest of
New Zealand in coal and gold production, due to expanding production in recently opened
mines in the Region.

4.1 Dairy

This section looks at the dairy industry in the West Coast region. Data is taken from
Livestock Improvement Corporation and Westland Milk Products.

4.1.1 Total dairy cows

There were 140,000 dairy cows in the West Coast region in 2009, up 5.5 percent on the figure
for 2008. This follows 3.9 percent growth in 2008, and reflects the high profitability of dairy
products in recent years, which have attracted many farmers to convert or create their own
dairy farms, thereby increasing regional production. Table 4.1 presents the increase in dairy
cow numbers across the three Districts for the last 13 years.
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Figure 4.1 number of dairy cows
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Westland accounts for 38 percent of West Coast dairy cows. Buller District accounts for
around 34 percent, with Grey making up the balance. Dairy cow numbers have more than
doubled in the last 13 years, from 65,000 in 1996 to 140,000 in 2009. Growth over that period
has been especially high in Buller and Grey districts.

Figure 4.2 highlights the relatively strong growth experienced in dairy cow numbers on a year-
by-year basis.
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Figure 4.2 change in dairy cow numbers
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The West Coast has recorded larger increases in cow numbers than New Zealand every year
except 2001 and 2009. Particularly robust growth occurred in the periods between 1997 and
1999, 2001 and 2004, all of which recorded annual growth of at least 5.0 percent. In the
latest year, the West Coast recorded an increase of 5.6 percent in cow numbers, compared
with national growth of 6.0 percent.

4.1.2 Westland milk
This section looks at milk production and payout data from Westland Milk Products.
Figure 4.3 shows the milk supplied and average payout to Westland Milk Products from 2001

to 2009. Westland Milk was supplied with 479 million litres of milk in 2009, up 0.2 percent on
year earlier levels. This continued the year-on-year rises seen since 2001.
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Figure 4.3 milk supplied and average payout
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The average payout fell from the historically high prices seen in 2008. In 2009, the payout
was 458 cents per kilogram of milk solids, down 43 percent from the previous year. This is
back down to the long term dairy price average. However, prices have since risen, so there is
a good chance for a higher payout for the next season.

Westland Milk produced a total of 72,000 tonnes of milk products in 2009, down 6 percent
from 2008. Figure 4.4 shows the production of Westland Milk between 2001 and 2009 broken
down into three categories.”

° Due to the lack of availability of data, butter and anhydrous milk fat (AMF) have been combined into one category.
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Figure 4.4 Westland Milk production by type
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Milk Powder remained the main product in 2009, with output of 42,800 tonnes. Production of
casein increased by 50 percent, to 3,700 tonnes, while butter and anhydrous milk fat (AMF)
were up 2.4 percent, to 25,700 tonnes.

4.2 Mining

Mining on the West Coast consists mostly of coal and gold production. Both gold and coal
mining have benefited from higher international commodity prices in recent years. Coal and

gold production data is only available up to 2008.

42.1 Coal production

The West Coast produced 53per cent of New Z eBadlage thdease framna | in 200

the 44 percent reported in 2007. Figure45s hows t he West Coastods total <co
between 1998 and 2008 and its share of the New Zealand total.
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Figure 4.5 West Coast coal production
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Total coal production from the West Coast in 2008 was 2.6 million tonnes, up 22 percent from

the previous year. The main reason for the increase was a return to full production at Solid
Energyds | argest opencast digriotaThis minehadprodittionc kKt on ,
problems in 2007 which were resolved in 2008.

In the 2009 Annual Review for Pike River Coal Limited, they reported that the infrastructure
used to transport the scheduled one million tonnes a year to Lyttleton Harbour is in place.
This includes a $20 million coal preparation plant and a rail loadout facility located in the
township of Ikamatua. Pike intend to begin hydro-mining (using high pressure water pipes) in
mid 2010, where production will begin in earnest. This should flow through as a large
increase in 2010 coal volumes, potentially up by a third. The company has signed contracts
with TNL Nelson to transport the coal from the preparation plant to the loadout facility, and
with Solid Energy to transport the coal by train to Lyttleton. At this stage, there is no mention
of any potential improvements to the line itself, or increased capacity at Lyttleton.

422 Gold production

Gold production in the West Coast showed impressive growth according to the latest statistics
from Crown Minerals. Figure 4.6 shows gold production in the region over the last ten years.
We include, as well as the alluvial mining historically found in the West Coast, production from
the Reefton open pit gold mine, which opened in mid 2007.
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Figure 4.6 West Coast gold production
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Production appears to have bottomed out in 2005, with increasing production from 2006.
2007 and 2008 have shown significant leaps in production, due to the opening of the Reefton
mine.® As of 2008, the West Coast contributed around 17.3 percent of total New Zealand
gold production, a great leap from the 1.6 percent mined in 2005. Around 2.8 tonnes of gold

were produced in the region in the 2008 year.

As of January 2010, Gold prices are extremely high, and are now fetching about $NZ1,500 an
ounce. As such, there has been increased interest in gold mining. Crown Minerals figures
show a total of 43 mining permits were issued in 2009 in the West Coast, up from 10 in 2008.
In addition, 35 exploration (up from 12 in 2008) and 10 prospecting permits (up from six in
2008) were issued. Therefore, the employment and GDP generated by alluvial mining is

likely to increase in the medium term.

The first year of full production at Oceania Go |l d 6 s R eiénhirte s im 2aD9. dlmerefore
there should be a further increase in production seen in the 2009 figures.

4.3 Agriculture

Figure 4.7 presents the number of FTEs in a range of agricultural industries on the West
Coast for the period from 2000 to 2009.
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Figure 4.7 West Coast employment in agriculture
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There has been a clear trend upward over time, with total FTEs rising from around 1,430 in
2001 to 1,680 in 2009. The largest increases have been in dairy cattle farming FTEs, while

grain, sheep and beef cattle employment have shown a clear fall, although this fall appears to
have flattened out in the last couple of periods.

6 Anecdotal evidence indicates that some of the Crown Minerals figures, particularly those for 2005, may be

underesti mates. This is because the production through
West |l ando i shedceustsly recortted than prodaction by a larger, corporate operation.
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5 Tourism

This sectionlooksat t ouri smés contri but iimtermgobvisitohe r egi onal e
numbers, guest nights and expenditure. It also looks at visitors to national parks in the region

and Department of Conservation (DOC) concessions. Table 5.1 provides a summary of the

regionbés performance across a range of tourism indi

Table 5.1 tourism summary indicators

West Coast % New Zealand %

tourism latest previous change change
tourism GDP ($m) 82.7 82.4 0.37% 2.86%
visitors (thousands) na na na na
guest nights (thousands) 1,225 1,262 -2.93% -2.10%
establishments (number) 161 158 1.90% 0.00%
occupancy rate (%) 36 37 -2.85% -4.14%
concessions granted (DOC) 676 739 -8.53% na

Tourism GDP for the West Coast grew, but at a lower rate than seen nationally. Guest nights
fell at a similar rate to New Zealand as a whole. Establishments increased, but the
occupancy rate fell. Concessions granted by DOC fell by 8.5 percent for the year.

Due to changes in Statistics NZ reporting, we have been unable to locate recent regional data
on visitor numbers and international/domestic splits for guest nights. We will aim to include
this information in the final report.

51 Contribution to the regional economy

Tourism plays a crucial role in the West Coast economy, accounting for 9.2 percent of
employment, 6.1 percent of GDP and 7.5 percent of business units. This compares to 5.2
percent, 4.1 percent and 4.0 percent respectively in New Zealand as a whole.’

! The contribution of tourism to the regional economy is calculated using proportions of industry FTES, GDP and
business units that can be directly attributed to tourism as provided by the Statistics New Zealand Tourism Satellite
Account. Please note that 2008 and earlier results for the Tourism sector have changed since the previous report.
This is due to the release of the latest TSA, with an update of the tourism ratios used to calculate the proportion of
the economy attributable to tourism.
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Table 5.2 regional importance of tourism

GDP Business
Tourism FTEs % ($2009m) % units %
Tourism-characteristic industries 1,029 7.3% 58 4.3% 239 6.1%
Tourism-related industries 167 1.2% 9 0.7% 34 0.9%
All non-tourism-related industries 91 0.6% 15 1.1% 25 0.6%
West Coast 1,287 9.2% 83 6.1% 298 7.5%
New Zealand 96,698 5.2% 7,662 4.1% 20,326 4.0%

source:BERL Regional Database, Statistics NZ, Tourism Satellite Account

The contribution of tourism to the local economy comes from three sources: tourism-
characteristic industries, such as accommodation, restaurants, transport services, and cultural
and recreational services; tourism-related industries, specifically retail trade; and all other
industries, including everything from police services to mining.

The portion of Tourism-characteristic industries directly involved in tourism employed 1,029
FTEs in 2009, and produced $58 million in GDP through 239 business units.

As Figure 5.1 indicates, tourism-characteristic industries accounted for around 80 percent of
tourism employment, 70 percent of tourism GDP, and 80 percent of tourism businesses.

Figure 5.1 contribution of industry-types
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It is worth noting the contribution of non-tourism-related industries. They contributed almost a
fifth of tourism GDP ($15 million), but only 7.1 percent of FTEs and 8.4 percent of business
units.

Table 5.3 presents the recent performance of the tourism industry on the West Coast and at a
national level in terms of FTEs, GDP and business units.
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Table 5.3 recent tourism performance

%pa change
1999 to

Tourism 1999 2007 2008 2009| 2008 2009 2009
employment (FTEs)

West Coast 969 1,322 1,262 1,287 -4.5 2.0 2.9

New Zealand 76,623 97,276 97,126 96,698 -0.2 -0.4 2.4
value added or GDP ($2009m)

West Coast 60.7 81 82 83 1.7 0.4 3.1

New Zealand 5,701 7,547 7,623 7,662 1.0 0.5 3.0
business units

West Coast 248 298 299 298 0.6 -0.4 1.9

New Zealand 15,115 19,935 20,225 20,326 1.5 0.5 3.0

source:BERL Regional Database, Statistics NZ, Tourism Satellite Account

Tourism employment grew in the West Coast in 2009, up 2.0 percent. This follows a 4.5
percent fall in 2008. Value added by tourism rose 0.4 percent in the Region, similar to the
national rise of 0.5 percent. The number of new tourism businesses fell 0.4 percent,
compared with a rise of 0.5 in business number nationally.

Over the decade to 2009, tourism on the West Coast has performed strongly. Employment
has risen by 2.9 percent per annum, around 320 FTEs, higher than the national growth of 2.4
percent per annum. GDP has increased by $13 million (3.1 percent per annum). The number
of businesses directly attributable to tourism has increased by 50 units, or 1.9 percent per
annum.

5.2 Accommodation guest nights and market share

There were a total of 1.23 million guest nights on the West Coast in the year to November
2009, down 2.9 percent from the previous years. This fall perhaps reflects fewer international
travellers due to the worldwide economic downturn.

8 This number varies significantly from previous guest night numbers, and perhaps reflects the change in
methodology for the CAM. These numbers are the latest available from Statistics New Zealand.
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Due to changes in Statistics NZ reporting, historical series for RTO international and domestic
guest nights were discontinued in mid 2009. New data is available, but is only backdated to
the November 2008 year. Figure 5.2 presents the available two years worth of data on
international and domestic guest nights.

Figure 5.2 West Coast international and domestic guest nights

1,400 1

5

£

1,200 A
~ 1,000 -
o
c
©
g 800
o
=
2 600 A
=
o
‘c
b7 400
[}
=}
o
200
0
YE Nov-08 YE Nov-09
@ H Intemational Guest Nights source: Tourism Research Council New
B Domestic Guest Nights Zealand

While international guest nights have fallen over the November 2009 year, there has been an
increase in domestic guest nights. This is likely driven by the economic recession, which has
driven many New Zealanders to holiday domestically rather than going overseas.

For the year ending November 2009, The West Coast had 519,000 domestic guest nights or
42 percent of total guest nights. This is an increase from November 2008, where the 495,000
guest nights made up 39 percent of total guest nights.

Figure53pr esent s West Coast 06s s mdtotanatohal guestinights. nat i onal
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Figure 5.3 West Coast guest nights and market share
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For the November 2009 year, the West Coast share of national guest nights was 3.8 percent,
slightly down from the previous year.

Historically, over the last decade We st Coast 6s share of tourism has sh
increasing from 3.4 percent of national in 2000 to 3.9 percent in 2004. Since then, however,
the share has slowly begun to decline.

5.3 Establishments and occupancy rates

Figure 5.4 summarises changes in accommodation infrastructure in the region, and compares
occupancy rates with those of the whole of New Zealand.
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Figure 5.4 establishments and occupancy rates
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The number of establishments on the West Coast continues to rise, reaching 161 through the
November 2009 year. The increases in capacity coupled with lower visitor numbers in 2009
have led to declines in occupancy rates. However, this trend can be seen nationally.

5.4 National park visitors

2009 data on visitors to West Coastods ndhisi onal park
section shows national park visitors up to 2008.

Figure 5.5 shows the number of visitors to each DOC visitor centre between 2001 and 2008.
Unfortunately, accurate data is not available for each of the visitor centres for each year,
making comparisons across years difficult. A decline in numbers on the figure does not
therefore necessarily equate to a drop in visitor numbers, as it may be the result of missing
data.
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Figure 5.5 number of visitors to DOC visitor centres
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Figures for the years from 1997 to 2003 are complete, but the apparent drop in visits in 2003
and 2006 includes a gap in data for Hokitika (which typically has over 50,000 visitors per
year). The 2005 to 2008 figures exclude data for Fox Glacier (usually more than 30,000
visitors per year), while 2006 and 2007 data exclude Ross (6,000 to 16,000 visitors).

It appears that there are more visitors in 2008 compared with 2007. However, the 2008 data
includes Ross. This suggests that visitors are slightly down for 2008, with a most notable fall
in the most visited centre, Punakaiki, down to 186,000 from 205,000 in 2007. There have
been more visitors at Reefton, however, up to 97,700 from 71,800 in 2007.

55 Number of concessions granted

This indicator looks at the number of active concessions in operation on the West Coast on
DOC land. Concessions cover a wide range of economic activities, with the majority being for
grazing or for recreation and tourism. An increase in the number of concessions can suggest
an increase in economic activity. This holds particularly true for concessions around
recreation and tourism.

In the year to June 2009, there were 676 active concessions, a fall of 8.5 percent from the
previous year. This is the first fall in concessions in the last four years, and only the second
since the beginning of the decade. This perhaps reflects a slowing of economic activity due to
the recession, and is driven mainly by falls in non-tourism concessions. The changes in
active tourism and recreation, and other concessions are shown in Figure 5.6.
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Figure 5.6 DOC active concessions
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Over the last decade, total active concessions have increased each year apart from 2004/05
and 2008/09. The decrease in 2004/05 was mainly due to a change in the way
telecommunication concessions were recorded.

Recreation and tourism concessions rose to a peak of 188 concessions in 2006 from 96 in
2000, before declining to 135 in the June 2008 year. Recreation and tourism concessions
have actually increased for June 2009, up to 147 concessions.
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6 Development planning

Non-residential building and resource consents are good indicators of economic activity in a
region, especially from a business growth perspective. Table 6.1 presents a set of indicators
of development on the West Coast for the last two years.

Table 6.1 summary development indicators

. . West Coast New Zealand
development and planning latest previous

% change % change
non residential building consents (number) 141 226 -37.61% -27.48%
non residential building consents (new - $m) 13.5 44.3 -69.54% 2.34%
resource consent applications 545 507 7.50% na
resource consents approved 522 491 6.31% na

The number and value of non-residential building consents issued on the West Coast have
fallen dramatically in 2009. Resource consent applications showed an increase of 7.5
percent from the previous year.

6.1 Non-residential building consents

A total of 141 non-residential building consents for new buildings were issued on the West
Coast in the year to November 2009, valued at $14 million. This was a 37 percent fall in the
number of permits and a 69 percent fall in the value of permits. This is likely due to a cut
back in spending due to the recession.

Figure 6.1 and Figure 6.2 show the relative change in numbers and value of consents
respectively of new non-residential consents in the West Coast region compared to New
Zealand, from 1993.
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Figure 6.1 change in number of new non-residential consents
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The number and value of non-residential consents are particularly prone to fluctuation, as the
figures show. The 2009 year represents a fall in the number of consents back to a level not
seen since 2000. This fall is likely due to spending cutbacks due to the recession, and bucks
the generally increasing trend seen over the last decade.

Figure 6.2 change in value of new non-residential consents
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It appears, that while spending on non-residential building consents has not fallen nationally,
the West Coast has been hit particularly hard in 2009. There was a dramatic increase in the
value of new non-residential permits in 2001 and, after falling back slightly in 2002 and 2004,
total value moved past the $30 million level for the first time in 2006. Values continued to
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build, with solid increases for 2007 and 2008. In 2009, however, there was a dramatic cut
back in the level of spending, down to $14 million from $44 million a year earlier. This pushes
back the value down to a level last seen in 2004.

6.2 Resource consents

The number of resource consent applications can also indicate activity in a region. Figure 6.3
shows the number of resource consents applied for and granted in the West Coast region.

Figure 6.3 resource consents

As can be seen in the graph, 2004 and 2007 had unusually high numbers of resource consent
applications. This was because whitebait resource consents were up for renewal in the
region. Discounting the two outliers, resource consents show little change (with perhaps a
slight downwards bias) from 2004 onwards.
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